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SUBJECT: MALTESE ELIGIBILITY FOR GENERALIZED PREFERENCES 
REFS: (A) VALLETTA 1012; (B) VALLETTA 0961 

1. THE FOLLOWING ARE RECENT DEVELOPMENTS CONCERNING PHOENIX TEXTILE 
INDUSTRIES, LTD. AS RELATED TO MALTESE ELIGIBILITY FOR TRADE PREFER- 
ENCES. 

2. FORECLOSURE IN MID-AUGUST 1975 BY THE BANK OF VALLETTA 

OF A PHOENIX OVERDRAFT AMOUNTING TO SOME USDOLS 2.2 MILLION RESULTED 
IN PHOENIX BEING UNABLE TO MEET ITS PAYROLL. THE WORKERS REACTED BY 
STAGING A SIT-IN AND LOCKING OUT THE PHOENIX MANAGEMENT. WITH THIS 
SITUATION THREATENING TO PERSIST, AN EMERGENCY MANAGEMENT COMMITTEE 
COMPOSED OF REPRESENTATIVES OF THE PARA-STATAL MALTA DEVELOPMENT 
CORPORATION (MDC), THE GENERAL WORKERS UNION, AND THE BANK OF 
VALLETTA WAS ESTABLISHED TO REOPEN THE PLANT. PHOENIX MANAGER JIM 
BUNTING, WITH THE TACIT APPROVAL OF THE PHOENIX STOCK-HOLDERS, 
UNOFFICIALLY PROVIDED THE NECESSARY EXPERTIES TO ENABLE PRODUCTION 
TO BE RESUMED UNDER THE EMERGENCY COMMITTEE. 
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3. NEGOTIATIONS BETWEEN THE GOM-CONTROLLED BANK OF VALLETTA 
AND THE STOCKHOLDERS CONTINUED DURING THESE EVENTS. THE STOCK- 
HOLDERS WERE UNABLE TO RAISE THE FUNDS NEEDED TO PROTECT THEIR 
INVESTMENT, BUT THEY WERE RELUCTANT TO VOTE THE DISSOLUTION OF 
THE COMPANY. ABOVE ALL, THEY WERE NOT WILLING TO HAND OVER 
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